
EXHIBIT 31.2 

CEKTIFICATION 

I ,  David J.A. Flowcrs, certify that: 

1. 

2 .  

3 .  

4. 

5 .  

I have reviewed this annual report on Form 10-K of Liberty Media Corporation; 

Rased on my knowledge. this annual report dues not contain any untrue statement of a material 
fact or omit to state a material fact necessary lo make the Statements made, in light of the 
circumstances under which such statements were made, not misleading with respect tu the period 
ciivered hy this annual report: 

Rascd on m y  knnwledge. the financial stalrments and other financial information included in this 
annual report fairly present in all material respects the financial condition, results of operations 
and cash flows of the registrant as of, and for, thc periods presented in this annual report; 

'l'he registrant's other certifymg officers and I are responsible for establishing and maintaining 
disclosure controls and procedures (as defined in Exchange Act Rules 13a-15(e) and 15d-l5(e)) 
and internal control over financial reporting (as defined in Exchangc Act Rules 13a-l5(f) and 
1Sd-l5(f)) for the registrant and we have: 

a) designed such disclosure controls and procedures, or caused such disclosure controls and 
proccdures to be designed under our supervision, to ensure that material information relating 
to thc registrant, including its consolidated subsidiaries, is made known tu us by others within 
those entities, particularly during the period in which this annual report is being prepared: 

designed such internal control over financial reporting, or caused such internal control over 
financial reporting to bc designed under our supervision, to provide reasonable assurance 
regarding the reliability of financial reporting and the preparation of financial statements lor 
external purposes in accordance with generally accepted accounting principles; 

evaluated the effectiveness of the registrant's disclosure controls and procedures and 
presented in this annual r e p r t  our conclusions about the effectiveness of the disclosure 
controls and proccdurcs as of the end of the p e r i d  covered by this annual report based on 
such evaluation; and 

discloscd in this annual report any change in the registrant's internal control over financial 
rcporting that occurred during the registrant's most recent fiscal quarter (the registrant's 
fiiurth fiscal quartcr in thc rase of an annual rrpurt) that has materially affected, or is 
reasonahly likely to materially affect. the registrant's internal control over financial reporting; 
and 

lhe registrant's other certifying officers and I have disclosed, based on our most recent evaluation 
of internal control over financial reporting, to the registrant's auditors and the audit committee of 
the registrant's board of directors (or persons performing the equivalent function): 

a) all significant deficicncics and material weaknesses in the design or operation of internal 
control nver financial reporting which are reasonably likely to adversely affect the registrant's 
Ability to record, process, summarize and report financial information; and 

any fraud, whether or not material, that involves management or other employees who have a 
significant role in the registrant's intcrnal control over financial reporting. 

h)  

c) 

d) 

b) 

Date: March I ,  2Nl7 

/si DAVID J.A. I:LOWERS 

David J.A. Flowers 
Senior Kce President and Treasurer 

. ~ 



EXHIBIT 313 

CERTIFICATION 

I ,  Christopher W. Shean, certify that: 

1. 

2. 

1 have reviewed this annual report on Form 10-K of Liberty Media Corporation; 

Based on my knowledge, this annual report does not contain any untrue statement of a material 
fact or omit to state a material fact necessary to make the statements made, in light of the 
circumstances under which such statemmls wcrr made, not misleading with respect to the period 
covered hy this annual report; 

Based on my knowledge, the financial statements and other financial information included in this 
annual report fairly present in all matcrial respects the financial condition, results of operations 
and cash tlows of the registrant as of, and for, the periods presented in this annual report; 

The registrant’s other certifying officers and 1 are responsible for establishing and maintaining 
disclosure controls and procedures (as defined in Exchange Act Rules 13a-l5(e) and 15d-l5(e)) 
and internal control over financial reporting (as dcfincd in Exchange Act Rules 13a-15(0 and 
15d-lS(f)) for the registrant and we have: 

a) 

7. 

4. 

designed such disclosure controls and procedures, or caused such disclosure controls and 
procedures to be designed under our supervision, to ensure that material information relating 
t u  t h e  registrant, including its consrrlidated subsidiaries, is made known to us by others within 
those entities, particularly during the period in which this annual report is being prepared; 

designed such intcrnal control over financial reporting, or caused such internal control over 
financial reporting to be designed under our supervision, to provide reasonable assurance 
regarding the reliability 01 financial reporting and the preparation of fmancial statements for 
cxtcrnal purposes in accordance with generally accepted accounting principles; 

evaluated the effectivcness of the registrant’s disclosure mntrols and procedures and 
presented in this annual rcport OUI conclusions about the effectiveness of the disclosure 
controls and procedures as of the end of the period covered by this annual report based on 
such evaluation; and 

disclosed in this annual report any change in thc rcgistrant’s internal control over financial 
reporting that occurred during the registrant’s mnst recent fiscal quarter (the registrant’s 
fourth fiscal quarter in the case of an annual report) that has materially affcctcd, or is 
reasonably likely to materially affect, the registrant’s internal control over financial reporting; 
and 

b) 

c) 

d) 

5. The registrant’s other certifying officers and I have disclosed. based on OUT most recent evaluation 
of internal control over linancial rrprting, to the registrant’s auditors and the audit committee of 
thc registrant’s board of dircctors (or pcrsnns performing the equivalent function): 

a )  all significant deficiencies and material weaknesses in the design 01 operation of internal 
control over financial reporting which are reasonably likely to adversely affect the registrant‘s 
ability 111 record, process. summarize and report financial information; and 

any fraud, whether or not marerial, that involves management or other employees who have a 
significant role in the registrant’s internal control ovcr financial reporting. 

b) 

Date. March 1. 2007 

/si CHRISTOPHER W. SHEAN 

Chrisropher W. Shean 
Senior Vice President ond Controller 



EXHIBlT 32 

Certification 
Pursuant Lu Soelion YO6 of the Ssrhanes-Orley Act 01 u)02 

(Subsections (a) and (b) of Section 1350, Chapter 63 of Title IS, United States Code) 

Pursuant to section 906 of the Sarbanes-Oxley Act of 2002 (subscctions (a) and (h) of 
section 1350, chapter 63 of title 18, 1Jnited Statcs Code), each of the undcrsigned officers of Liberty 
Media Corporation, a Delaware corporation (the “Company”), does hereby certify, to such officer’s 
knowledge, that: 

The Annual Rcporl on Form 10-K for thc pcriod ended Dcccmbcr 31, 2006 (the “Form 10-K’) of 
the Company fully complies with the requirements of section 13(a) or 15(d) of the Securitia Exchange 
Act of 1934 and information contained in the Form 10-K fairly presents, in all material respects, the 
financial condition and results of operations of the Company as of December 31, 2006 and 2W5 and 
for the three years ended December 31, 20M. 

Dated: Merch 1. 2007 

Dated: March I ,  2007 

Dated: March 1, 2007 

isl GREGORY 8. MAFFEI 
Gregory B. Maffei 

Chief Erecurive Offrcer and President 

/si DAVID 1.A. FLOWERS 
David J A. Flower< 

Senior Vice Presidenr ond Treorurer 
(Principal Fmnncml Officer) 

____ is/ CHHlSToPHER w. SHCAN 

Christopher W. Shean 
Senrvr fire President and ConrrolIrr 

(hncipal Accounrrng Oflicer) 

’lbe foregoing certification IS king furnished solely pursuant to section 90h of the Sarhancs-Oxley 
Act of 2002 (subsections (a) and (h) of section 1350, chdptcr 63 of title 18, United States Code) and is 
i iut  being filed as part of the Form 10-K or as a separate disclosore document. 

- . . . . . -. 

l.MC.I.D.0000269 

~ . 



EXHIBlT 99.1 

Unaudited Attributed Financial Information for lkacking Stock Groups 

On May 9, 2006, we completed a restmcturing and rccapitalization pursuant to which we issucd 
two new tracking stvcks, one ("Liberty Interactive Stock') intended to reflect the separate performance 
nf OUI businesses engaged in video and on-line commerce, including our subsidiaries, QVC, Inc., 
Provide Commerce, Inc. and BuySeasons, Inc. and our interests in LACnnterActiveCorp and 
Expedia, Inc.. the second ("1,iberty Capital Stock') intended to reflect the separate performance of all 
uf our assets and businesses not attributed tu the Interactive Group. Each share of our existing 
Series A and Series B common stcck was exchanged for 25 of a share of the same series of Liberty 
lntcractivc Stock and .05 of a share of the same series of Liberty Capital Stock. 

The following tables present our assets, liabilities, revenue, expenses and cash flows as of and for 
the years cnded December 31, 2006, 2005 and 2004. The tables further present our a w l s ,  liabilitits, 
revenue, expenses and cash flows that are attributed to the Interactive Group and the Capital Group, 
respectively. 7he financial information should be read in conjunction with our audited financial 
statements for the years ended December 31, 2006, ZOOS and 2004 included in this Annual Report on 
Form 10-K. The attributed financial information presented in the tables has been prepared assuming 
thr restructuring had been completed as of January' 1,  2004. 

the lntcractivc Group and the Capital Group, the restructuring does not affect the ownership or the 
respective legal title to our assets or responsibility for our liabilities. We and our subsidiaries each 
continue to he responsible for our respective liabilities. Holders of Liberty Interactive Stock and Liberty 
Capital Stock are holders uf our common stuck and continue to he subject to risks associated with an 
investment in our company and all of our businesses, assets and liabilities. The issuance of Liberty 
Interactive Stock and Libcrty Capital Stock does not affect the rights of our creditors. 

Notwithstanding the following attribution of assets, liabilities, revenue, expenses and cash flows to 



SIIMhZARY ATTRIBUTED FINANCIAL DATA 

Interactive Group 

Derenkr 31, 

( S r n U n t S  i. millions) 
2W5 2004 2006 __ 

Summary Balance Sheet Data: 
Current assets . . . . . . . . . . . . . . . .  . .  $ 2,984 2,729 2,423 
Cost investmen . . . . . . .  . . . . . . . . . . . . . . . . . . . . . . . . .  $ 2,572 2,084 3,844 

. . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  78 Equity investments . . $ 1,358 1,229 
Total assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $19,820 18,351 18,977 
Long-term debt, including current portion . . . . . . . . . . . . . . .  $ 6,383 5327 6,253 
Deferred income tax liabilities. noncurrent . . . . . . . . . . . . . . .  $ 3,115 3,104 3,465 
Attrihnted net assts . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  ~ . 9: 8,561 8,231 7,782 

Mars ended Dmnber 31, 
2006 ZOOS 2W4 

IamDuntP in millinr) 
~ ~ ~- 

Summary Operations Dab: 
Revenue . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  . . $7,326 6,501 5,687 
C h t  of goods sold . . . . . . .  . . . . . . . . .  . . . . . . . . .  (4,565) (4,112) (3,594) 

Selling, general and administrative expenses(1) . . . . . . . . . . . . . . . . . . . . . .  (544) (454) (411) 
Operating expenses . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  (596) (570) (497) 

Depreciation and amorti7,ation . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  (491) (449) (437) 
~ ~ ~- . .  Operating income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  1,130 916 748 

Interest expense.  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  (417) (374) (385) 
Othei inc,,mc, net . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  130 29 11 
Income tax expcnsc . . . . . . . . . . . . . .  . . . . . .  . . (210) (225) (162) 
Minority interests in nings of subsidiaries . . . . . . . . . .  " (35) (48) -2) 

Earnings hefore cumulative effect of accounting change . . . . . . . . . . . . . .  598 298 187 
Cumulative effect vf accounting change, net of taxes . . . . .  ( 8 7 ) -  ~ - - . . . . . .  

~~ 

Netc:rrnings.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $ 511 298 187 _ _  ~ ~- 
~ ~ 

( I )  Incluiles stock-hased compensation of $59 million, $52 million and 03Y million for the years ended 
Deccmhcr 31, Z(KI6, XNI5 and 2004, respectively. 
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SIIMM4RV ATTRlBUTED FINANCIAL DATA 

Capital Croup 

Summary Balance Sheet Data: 
Current assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 
Cobt invcstmcnts . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 
Equity invatments . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 
Tntal assets . . . 

rtion . ~ . . . . . . . . . . . . . . . . . . . . . . 
Deferred income tax liabilities, noncurrent . . . . . . . . . . . . . . . . . . . . . . . . 
Attrihuted net assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 

. . .  

. .  
. . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Summary Operations Data: 
Revenue . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Operating cxpcnscs . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 
Selling, general and administrative expenses( 1) . . . . . . . . . . . . . . . . . . . . . . . 
Lltlgauon settlement . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 
Depreciation and amortization . . . . . 
Impairment of long-lived assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 

. .  . 

Operating income (loss) 

Interest expense . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Rcalizud and unrcalized gains (Insscr) on derivative instruments 
Gain (loses) on dispositions. net . . . . . . . . . . . . . . 
Nontemprary declines in fair value of investments . . . . . . . . . . 
Other incomc, nct . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 
Income tax bcnefit (expense) . . . . . . . . . . . . . . . . . . . . . . . . . . 
Minority interests in losscs (earnings) of subsidiaries . . . . . . . . . 

Earnings (loss) from discontinued operdtions, net of taxes . . . . . 
Cumulative effect of accounting change, nct of l a c s  . . 

Earnings (loss) from continuing operations. . . . . . . ~ . . . . 

Net earnings (loss) 

. . . . . . . . . .  
net . . . . . . . 
. . . . . . . . . .  
. . . . . . . . . .  
. . . . . . . . . .  
. . . . . . . . . .  
. . . . . . . . . .  
. . . . . . . . . .  
. . . . . . . . . .  
. . . . . . . . . .  

DwenbPr 31, 

2006 2 m  low 
(smounts in millions) 

$ 3,776 2,984 2,152 
$19,050 16,405 17,990 
$ 484 679 706 
$27,849 23,750 31,320 
$ 2,640 2,422 2,323 
$ 6,669 5,592 6,280 
$13.072 10,889 16,804 

~~~ 

.... _ _ _ _ _  
(mouots  in millions) 

$1,287 1,145 1,056 
(930) (827) (663) 
(262) (194) (285) 

- 42 - 

(109) 28 40 

(263) (252) (234) 
(299) 274 (1,267) 
607 (401) 1,404 

213 111 98 
(4) (449) (129) 

I l l  (341) (82) 
220 10 (59) 

~~ ~ 

(1) Includes stock-based compensation of $8 million, zcro and $59 million for the years ended 
Dccemher 31. ZOOh, 2005 and 2004, respcctivcly. 
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BALANCE SHEET INFORMATION 

December 31,2005 

(unaudited) 

A.ssrrs 
Current assets: 

Cash and cash equivalents . . . . . . . . . . . . . . . . . .  
%ade and other receivables, net . . . . . . . . .  
Inventory, iiet . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Derivative instruments (note 2) , . . .  
Current deferred tax assets. . . . . . . . . . . . . . . . . . . . .  
Other current assets . . . . . . . . . . . . . . . . . . . . . . . . . .  
Assets 11f discontinued operations . . . . . . . . . . . . . . . .  

.Iota1 current assets . . . . . . . . . . . . . . . . . . . . . . . . .  
Investments in available-for-sale securities and other cost 

investments . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Long-term derivative instruments (notc 2) . . 
lnvestmenls in affiliates, accounted for using t 

. .  

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
uipment, nct . . . . . . . . . . . . . .  

Goadwill . . . . . . . . . . . . .  
Trademarks . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Intangible assets subject to 
Other assets, ai cost, net of 

Total a w t s  . . . . . . . . . . . . . . .  

Lrabrlrfres and tyurry 
Current liabilities: 

Accounts payable . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Accrucd liabilities . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Intergroup payableireceivable . . . . . . . . . . . . . . . . . . .  
Accrucd stock-hased compensation 
Derivative instruments (notc 2) . . . . . . . . . . . . . . . . .  
Current portion of debt (note 3). . . . . . . . . . . . . . . . .  
Current deferred tax liabilities . . . . . . . . . . . . . . . . .  
Other currcnt liabilities . . . . . . . . . . . . . . . . . . . . . . .  
Liahilities of discontinued operations . . . . . . . . . . . . .  

Tola1 cuncnl liabilities . . . . . . . . . . . . . . . . . . . . .  

Long-term debt (note 3) . . . . . .  
Long-tcrm derivative instruments (note 2) . . . . . . . . . . .  
Dclcrred income tax liabilities (note 6) . . . . . . . . . . . . .  
Other liabilities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Total liabilities . . . . . . . . . . .  
Minority interests in e 
EquityiAttributed iiet assets . . . . . . . . . . . . . . . . . . . . . .  

Total liahilities and equity 

Attributed (note I )  

Grovp tireup Eliminatioms 
(amounts in millions) 

hleradi.. Capital 
~~ 

$ 945 951 - 
837 222 - 
719 - - 
17 644 - 

I 82 - (136) , ,  
29 651 - 
- 516 - - ~~ 

2,729 2,984 - (136) _ _ ~  

1,229 679 - 
746 200 - 

5,273 1,536 - 
2,385 - - 
3,867 108 

21 732 - 
- 

~~ 

$18.351 __ __ 

$ 466 
68 1 
95 

12 
1,377 

36 

2,667 

3,950 

3,104 
239 

9,Yho 
160 

8,231 

- 

- 
~. 

__ 

- 

~ 

~ 

23,750 
~ 
~ 

26 
126 

133 
1,927 

2 
296 
284 

(95)  

114 

2.813 
.. ._ 

~ 

2,420 
1.087 
5;592 

819 
12,731 

~ 

130 
10,889 

~ 

Consolidated 
Lib* 

1.896 
1,059 

719 
661 
46 

680 
516 

18,489 
1,123 

1,908 
946 

6,UOY 
2,385 
3,975 

753 

- 492 
807 

- 133 
- 1,939 
- 1,379 

(136) I60 
- 320 

t l d  

- 
- - 

- 6,370 
~ 1,087 
~ 8,696 
- 1.058 

41,9h5 - ~~ 

$18,351 23,750 (136) 
~~ _ _ _ _  - ~ 

LMC I D oonoz7~ 



STATEMENT OF OPERATIONS AND COMPREHENSIVE EARNINGS INFORMATION 

Year ended December 31,2006 

(unaudited) 

Revenue: 
Ket retail sales . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Communications and progamming SeNices . . . . . . . . . . . . . . . . . .  

Operating costs and expenses. 
Cost ofsales . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Operating . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Selling, general and administrative (including stock-based 

compensation of $59 million and $8 million for Interactive Group 

Depreciation and amortization . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Impairment of long-lived assets . . . . . . . . . . . . . . . . . . . . . . . . .  

and Capital Group, respectweb) (notes 4 and 5 )  . . . . . . . . . . . . .  

Operating income (loss) 

Othcr income (expcnsc): 
lilterest expense . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Dividend and interest income. . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Share of carnings of affiliates, net . . . . . . . . . . . . . . . . . . . . . . . . .  
Realized and unrealized gains (losses) on financial instruments, net . 
Gains on dispositions of assets, net .  . . . . . . . . . . . . . . . . . . . . . . . .  

Othcr. n e t . .  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Nontemporary declines in fair valuc of investments . . . . . . . . . . . . .  

Earnings from continuing uperatiuns hrforr income taxes and 
minuriry interests . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Income tax expcnsc (note 6) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Minority interests in losses (earnings) (if subsidiaries . . . . . . . . . . . . .  

Earnings from continuing operations . . . . . . . . . . . . . . . . . . . . . .  
Earnings from discontinued operations, net of taxes . 
Cumulative effect of accounting change. net of taxes . . . . . . . . . . . . .  

Net earnings 

Othcr comprchcnsive earnings (loss), nct o f  taxes: 
Foreign currency translation adjustments . . . . . . .  . . . .  
Unrealized holding gains arising during the period . . . . . . . . . . . . .  
Recogiiitivii of yrcviously unrealized gains on available-for-sale 

securities. net . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Other comprehensive earnings . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Ciimprchcnsivc earnings . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

. .  

1,287 1,287 
7,326 1,287 8,613 

- _ _ -  - 
_ _ -  - 

4 3 s  - 4,565 
596 930 1,526 

262 806 
582 
1 I 3  

& 91 
._ 113 __ - - 

6.196 1,396 7,592 __ __ - 
1,130 (109) 1,021 

(417) ~ (263) (680) 
214 
91 -, 

20 (299) (279) 
.- 607 607 
~~ (41 (41 

988 )$%& (252) 
. 5 d  8 (271 

6 



STATEMENT OF OPERATIONS AND COMPREHENSIVE EARNINGS INFORMATION 

Year ended December 31, 2005 

(unaudited) 

Altn%uled inale 1) 
L n k . r d i v ~  Capital Consolidated 

Gmup Gmup Libem 
(mounts in millions) 

~~ 

Nct retail sales . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $6,501 - 6,501 
. . . . . . . . . . . . . . . . . .  1,145 I, 145 Communications and programming services 

6,501 1,145 7,646 

Cost of sales . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  4.1 12 - 4,112 

Selling, general and administrative (including stock-bawd 

Revenue: 

__ - 
~~ 

~~ __ 
Operating costs and expenses: 

Operating . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  570 827 1,397 

comoensation of $52 million and SO for Interactive Grouo and 
Capital Group, respectively) (notes 4 and 5 )  . . . . . . . . . . . . . . . .  

Depreciation and amortization . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Operating incomc 

Other income (expense): 
Intcrest expense . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Dividend and interest income . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Share of earnings of affiliates, net . . . . . . . . . . . . . . . . . . . . . . . . .  
Rcalized and unrealized gains (losses) on financial instruments. net . 

Nontempornry declines in fair value of investments . . . . . . . . . . . . .  
Othcr, net . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Gains (losses) on dispositions of assets, net . . . . . . . . . . . . . . . . . .  

Earnings (loss) from continuing operations hcforc incomc taxes 
and minority interests . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Income tax benefit (expense) (note 
Minority interests in carnings of su 

. . . . . . .  

. . . . . . .  
Earnings (loss) from continuin 

Earnings from discontinued operations, net of 1v.e~ . . . . . . . . . . . . . .  

Other comprehensive earnings (loss). net of taxes: 
Net earnings (loss). . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Foreign currency translation adjustments . . . .  
Recognition of previously unrealizcd forci 

lasses . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Unrealized holding losses arising during the period . . . . . . . . . . . . .  
Recognition of previously unrealized losses (gains) on available-for- 

sale securities, net . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Reclass unrealized gain on available-for-sale security to equity 

method investment . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Othrr comprehensive loss irum discontinued operations . . . . . .  
Other comprehcnsivc loss 

tion 

Cnmprchensive loss . . . . .  

7 

454 
449 

5,585 
~ 

~ 

916 

(374) 
35 

(3R) 
(345) 

194 

28 

M 8  
545 

6,702 
~ 

~ 

944 

13 
257 

(361) 
(449) 

(39) 
(1.062) 

__ 
(33) 

LMC I1l.i~OOO276 

. .  ................... ~ .. ...... ., . - -. .- ~- ,, . .-. . , 



STATEMENT OF OPERATIONS AND COMPREHENSIVE EARNINGS INFORMATION 

Year ended December 31,2004 

(unaudited) 

Revcnuc: 
Net retail sales . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Communications and programming services . . . . . . . . . . . . . . . . . .  

Operating wsts and expenses: 
Cost of sales. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Operating . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Selling, general and administrative (including stock-based 

compensation of $39 million and $59 million for Interactive 
Group and Capital Group, respectively) (notes 4 and 5). . . . . . . .  

Depreciatioii and amortization . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Litigation settlement . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Operating income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Other income (expense): 
Interest cxprnsc . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Dividend and interest income . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Share of earnings (losses) of affiliates, net . . . . . . . . . . . . . . . . . . .  
Realized and unrealized losses on derivative instruments, net. . . . . .  

Nontemporary declines in fair value of investments . . . . . . . . . . . . .  
Gains on dispositions, net . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Othcr, net . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Earnings (loss) from continuing operations hefore income taxes 
and minority interest . . . . . . . . . . . .  . . . . . . . . . . . . . .  

liiconie tax benefit (expense) (note 6 )  . . . . . . . . . . . . . . . . . . . . . . . .  

Earnings (loss) from continuing operations . . . . . . . . . . . . . . . . .  

Net earnings (loss). . . . . . . . . . .  . . . . . . . . . . . . . . . . . . .  

Minority interests in losses (earnings) of subsidiaries 

I.oss from discontinued operations, net of taxes . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . .  

Othcr comprehensive earnings (loss), net of taxes: 
Foreign currency translation adjustments . . . . . . . . . . . . . . . . . . . .  
linrealized holding gains (losses) arising during the period . . . . . . .  

securities, nct . . . . . . . . . . . . . . . . . . .  . . .  
Other comprehensive I n s  from discontinucd operations . . . . . . . . .  

Comprehensive earnings ( I IN)  . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Kcmgnition of previously unrealized gains on available-for-sale 

Other aimprehcnsive earnings (loss) 

Allribulrd (nole 1) 
lntenclivr Cnpiul Consolidated 

Group Group LibrrQ 
(anaunts in rniltianr) 

$5.687 - 5,687 

~~ 

1,056 1,056 
5,687 1,056 6,743 

._ ~ _ _  __ 
_ _ ~  

3,594 - 3,594 
491 663 1,160 

41 1 285 69 6 

437 110 547 
4,939 1,016 5,955 

748 40 788 

(42) (42) - 

~ _ _ _ _ _  

__  _____ 

. 
8 

I .MC I D 0000277 
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STATEMENT OF CASH FLOWS INFORMATION 

Year ended December 31, 2006 

(unaudited) 

ALfrlbuted (MID I f  

G R Y P  C R Y I  ubcm 
(amw.tr IO Oilffilu) 

lnfrrsrdrr C.plt.1 Consdidswd 

_ _ _ ~  
Cash flows from opcrating aarwtm 

h'ct earnins . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  I 51 1 329 840 

Earnings from dirurntinurd upcratams (220) l2zo) 
Cumulative effect of accounting change . . . . . . . . . . . . . . . . . . . . . . . . . .  87 2 89 
Depreciation and a m ~ n i r a t i ~ n .  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  491 ~> 91 582 

Slock.baad compensation 8 
Payments of stock-based mmpensation (4) (115) 
Noncash inlcmt rrpense . . .  . . . . . . . . . . . . . . . . . . . . . .  4 IM 108 
Share of earnings of affliates, net (47) (44) (91) 
Realized and unrealized l e s e s  (gains) on financial instruments, ne1 . . . . . . . . . . . . .  (20) zw 279 

(M7) W 7 )  Gains on disposition of asssu, net 
Nuntemporary dcclincs !n fair valut of i i i v ~ s t i n ~ r i t ~  

Other noncash charge (srrdits), net . ~ ~ ~ ~ . ~ . . . . . . . . . . . . . .  57 44 

Current B E s e l s  . . . . . . . . . . . . . .  . . . . . . . . . . . . . . . . .  (219) (91) (310) 
. . . . . . . . . . . . . . . . . . . . . . . .  38 622 664 Payabler and othcr current liahilifirs 

. . . . . . . . . . . . . . . . . . . . . . .  1.005 Ncl cash provided by operating adv i t i cb  553 452 

Adjurtmcntr In r~concile ne1 carmngr Io ne! chih prnvided hy oprat ing  aciivitia: 
~ . . .  . . . . . . . . . . . . . . . .  

Impairment of long-lived assas . . . . . . . . . . . . . . . . . . . . . . . . . . .  c, 113 113 
67 . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . . . .  - 
. . . . . . . . . . . . . . . . . . . . .  4 4 

. . . . . . . . . . . . . . . . . . . . .  21 Minorfry intcresla in earnings (losses) of ruhridianei 
Deferred income lax henefi! . . . . .  

Changes in operating assets and liabilities, net of the effects of acquisitions: 

- 
(8) 4 (203) (46s) 

__ - -  
~ ~ ~~ ~~ ~~~ ~~~ ~ 

Caah llurs from iiive~ting a c t i ~ i t i r ~ .  
Cash procceds fmm dispositions . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  - 1.322 
Premium pmceeds (payments) from origmaiion of ~CI IVPI IV~S 

Net proceeds from settlement of derivatives. 
. . . . . . . . . . . . .  5Y 

. . . . . . . . . . . . . . . . . . . . . . . . .  101 101 
Cdsh paid for acqusitions. net of cash acquired . . . . . . . . . . . . . . . . . . . . . . . .  (436) (440) (876) 

( 5 )  
- 

Captal cxpenditurcs . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  (259) (19) (278) 
Nct d r r  of shan term IIIVCSIIIICIPS . ~ .~ . . . . . .  23 264 287 
Repurchases of subsidiary common s i o f k  (331) - (331) 

. . . . . . . . . .  (8) E) (169) nther mverfing a ~ h ~ f i r h  net 

Net cash prwidcd (urcd) by inveslm~ a~t iv i l ie i  . . . . . . . . . . . . . . . . . . . . .  (1.016) 1.131 115 

. . . . . . . . . . . . . . . . . . . . . . . . . .  

- ~ ~ ~~ 

- - - 
Cash 110w~ l r r m  financing a~tivittei:  

Eormwings of debt . . . . . . .  . . . . . . . . . . . . . . . . . . . . . . . .  

Intergroup cash Iraosfcra, n d  . . . . . . . . . . . . . . . . . . . .  
Repurchases 01 Likrty comrnw ,lock 
Other financing activities. net . . . . . . . . . .  . . . . . .  

Repayments of debt . . . . . . . . . . . . . . .  . . . . . . . . . . . . . . . .  
. . . . . . . .  

. . . . .  . . . . . . . . . . . . . . . . . . . .  

Ncr cash probided (used) hy financinE actbvities . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . . . . . . .  Effect of hreign rurrcmy raws ~n cash 

Net cash pmvidd io diaconlmucd opcrationr: 
(~'aash provided by operating activities ~ ~ . 
Cash used by inverting activities . . . . . . .  
('ash provided hy tinanciy activities ~~ . . . . . .  

. . . . . . . . . . . . . . . . . .  
. . . . .  

Change on availnhle cash held hy disontinucd operatiom . . . . . . . . . . . . . . .  

Ne1 cash provided hy discontinued operatam . . .  . . . . . . . . .  

Nct incrcase in cash and cash equivalents. . . . . . . . . . . . . . . . . . . . . . . . .  
Cash and cash cquivalenis a, hc@nning of ycar . . . . . . . . . . . . . . . . . .  

Cash and cash cquwalmts a i  end 01 year . .  . . . . . . . .  

9 

3.221 
(2.188) 

293 
(954) 

68 

446 

18 

- 
~ 

- 

3 229 
(2.191) 

62 
(67) 

I .MC.I.D.000027X 

... ,- . .  . . . . . .  "_ ,, ...... . .  , ,.._.-...._....._...,_____....__._....I_-. li 



STATEMENT OF CASH FLOWS INFORMATION 

Year ended December 31,2005 

(unaudited) 

Cash flows from operating activities: 
Net earnings (loss). . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Adjustments to reconcile net earnings [loss) to net cash provided by 

operating activities: 
Earnings from discontinued operalions . . . . . . . . . . . . . . . . .  
Depreciation and amortization . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Stock-based compensation . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Payments of stock-based compensation . . . . . .  . . . . . . . . . . . . . .  
Noncash interest cxpense . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Share of earnings of affiliates, net. . . . . . . . . . . . . . . . . . . . . . . . . . .  
Realized and unrealized losses (gains) on financial instrument% net . . . . .  
Losses (gains) on disposition of assets, net . . . . .  . . . . . .  
Nontemporary declincs in fair vduc of investments . . . . . . . . . . . . . . . .  
Minority interests i n  earnings of suhsidiarier 

Other noncash charges, net . . . . . .  

. . . . . . . . . . . . . . .  
Dcferred income tax benefit . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Changes in operating assets and liab 
. . . . . . . . . . . . . . . . . . . . . . . .  

es, net of the effects of 
acquisitions: 
Current assets. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Payables and other cuirenl ltabil8ttes . . . . . . . . . . . . . . . . . . . . . . . .  

Net cash provided by opcrating imivities . . . . . . . . . . . . . . . . . . . .  

Cash proceeds from dispositions . . . . . . . . . . . . . . .  . . . . . . . . .  
Premium oroceeds lrom orkination of derivatives . . . .~ 

Cash flows from investing activitics: 

" 
Net proceeds from settlement of derivatives 
Capital cxpenditurcs . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Cash paid for acqiiisitions, net of cash acquired . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . .  

Nct purchascs of shon term investments . . . . . . . . . . . . . . . . . . . . . . . . .  

Repurchases of suhsidiary common stock . . . . . . . . . . . . . . . . . . . . . . . .  
Other investing activities, net . . . . . . . . . . . . . . . . . . . . .  

Net cash prowded (usrd) hy investing activities, . . . . . . . . . . . . . . .  
Cash flows from financine activities: 

1~~ 

Borrowings of debt . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Repayments of debt . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
intergroup cash transfers, net . . . . . . . . . . . . . . . . . . . . .  
Other financing activities, nut . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Net cash used by financing activities . . . . . . . . . . . . . .  
Fffcct of foreign currency rates on cash . . . . . . . . . . . . . . . . . .  

Nct cash provided to discontinued opcrations: 
Cash provided by operating activitics . . . . . . . . . . . . . . . . . .  
Cash used by investing activities. . . . . . . . . . . . . . . . . . . . . .  
Cash provided by financing activities . . . . . . . . . . . . . . . . . .  
Changc m available cash held by discontinued operations . . . .  

Nct cash provided to discontinued operations. . . . . . . .  
Net iricrtase i n  c a h  and cash equivalents . . . . . . . . .  
Cash and cash equivalents at beginning or year . . . . .  
Cash and cash equivalents at cnd of ycar 

10 

. . . . . . . . .  

. . . . . . . . .  

. . . . . . . . .  

. . . . . . . .  

. . . . . . . . .  

. . . . . . . . .  

. . . . . . . . .  

. . . . . . . . .  

. . . . . . . . .  

At1rii"ted (mu 1) 

lnlelaaivc Capital Conrnlidalcd 
__ Group ~ Gmup __ Liberty 

(amounts in "itliooa) 

$ 2YR (331) (33) 

(13) 
(257) 

(9) (4) 
17 (274) 

(40) 401 361 
449 449 -~ 

dR 3 51  ... 
(389) 

3R 41 

RfMl hl Xh I ... ~~. . 
(1.734) (67) (1,801) 

- 

I~,MC~I.D.0000279 

....... ........ .... -. . . . . . .  - .... . 



STATEMENT OF CASH FIBWS INFORMATION 

Year ended Decemkr 31,2004 

(unaudited) 

Atbibuled (nok I )  

Cash flows from opcrating activities: 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Net earnings (loss). $187 (141) 46 

Adpstrnents to reconcile net eammgs (loss) lo net cash provlded by 
vperating activlties: 

. . . . . . . . . . . . . . . . . . . . . . . . . . .  Loss from discontinued operations - 59 59 
Drprecialion and amortization 437 110 547 
Stock compensation 39 59 98 
Payments of stock compensation .. 
Nuncash interest expensc . . . . . . . . . . . . . . . . . . . . . . .  3 93 

(15) Share of losses (earnings) of affiliates, net 3 (18) 
Nontcmpvrary decline in fair value of invCstmcnts. 

Gains on dirpmirion of assets, net . . ~ ~ ~ . . ~ ~  ~~ ~ . .  (7) (La) (1,411) 
Minority interests in earnings (Inses) of subsidiaries 25 (3) 22 
Deferred income tax benefit. (187) (7) (194) 

. . . . . . . . . . .  24 211 Other noncash charges (credits), nct 

. . . . . . . . . . . . . . . . . . . . . . . . . .  
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . . . . . . . .  (10) (10) 96 

129 
Realized and unrealized losses on derivative instruments. net 17 1267 1.284 

129 . . . . . . . . . . . . . . . .  - 
. . . . . . . . .  

. . . . . . . . . . . . . . .  
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . .  (4) 
Changes i n  operating assets and liabilities, nct of the effect of acquisitions 

and disoositions: 
Current assets. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Payables and other current liabilities . . . . . . . . . . . . . . . . . . . . . . . .  

Net cash provided by operating activities . . . . . . . . . . . . . .  
Cash flows from investing activities: 

Cash proceeds from dispositions . . . . . . . . . . .  
Prcmiuiii prucccds from origination of derivatives . . . . . . . .  
Net prmeedr from Ferilement of derivatives 
lnvestmrnts in and loans to cost and equity investees . . . . . . . . . . . . . . . .  
Cash paid for acquisitions, net of cash acquircd . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . .  

Capital cmnd i tu re s  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Nct sales of short term investments . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Repurchaics of subsidiary common stcck . . . . . . . . . . . . . . . . . . . . . . .  
Other investing activities. net . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Net cash provided (used) hy inverting activities. . . . . . . . . . . . . . .  
Cash flows from financing activities: 

Repayments of deb t .  . . . . . . . . . . . . . . . . . . . . . . . . . .  
Intergroup cash transfers, net . . . . . . . . . . . . . . . . . . . .  
Purchases of Liberty Series A common stock . . . . . . . . . . . . . . . . . . . . . .  
Other financing activities. nct . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . .  
Effccl of foreign currenq ralcs un cash . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Net cash pravidrd 10 discvntinued operations: 

Net cash used by financing activities , , 

Cash provided hy operating activities . . . . . . . . . . . . . . . . . . . . . .  

Cash provided h) financing activities . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Net cash provided to diswntinued operations. . . . . . . . . . . . . . . . .  
Net decrease in cash and cash equivalents . . . . . . . . . . . . . . . . .  
Cash and cash equivalents a t  beginning of year . . . . . . . . . .  

Cash and rash equivalents at  end vi year . . . . . . . . . . . . . . . . . .  

Cash used by investing activities. . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Change i n  available cash held by discontinued operations . . .  

- 
87 

1,324 __ ~ __ __ 469 
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Nntes tn Attributed Financial Information 

(unaudited) 

( I )  The assets attributed lo OUT Interactive Group as of December 31, 2006 include our 100% interests 
in QVC, Inc.. Provide Commerce, Inc. and BuySeasons, Inc., our ownership interest in lAC/ 
InterActiveCorp, which we account for as an available~for-sale security, and our interests in 
hpedia  and GSl Commerce, Inc., which we account for as equity affiliates. Accordingly, the 
accompanying attributed financial information for the Interactive Group includes our investments 
in IAUIntcrActiveCorp, Expedia and GSI, as well as the assets, liabilities, revenue, expenses and 
cash flows of QVC, Provide and RuySeasons. We have a h  attributed certain of our debt 
obligations (and related interest expense) to the Interactive Group based upon a number of 
factors, including the cash flow available to the Interactive Group and its ability to pay debt service 
and our assessment of the optimal capitalization for the Interactive Group. The specific debt 
obligations attributed to each uf the Interactive Group and the Capital Group are described in 
note 3 below. In addition, we have allocated certain corporate general and administrative expenses 
between the Interactive Group and the Capital Group as described in note 4 below. 

The Interactive Group focuses on video and on-line commerce businesses. Accordingly, we expect 
that businesses that we may acquirc in the future that we believe are complementary lo this 
strategy will a h  be attiibuted tu  the Interactive Group. 

The Capital Group consists of all of our businesses not included io the Interactive Group, 
including our consolidated suhsidiaries Starz Entertainment, LLC. Starz Media, L E ,  FUN 
Technologies, Inc., and TruePosition, Inc., and our cost and equity investments in GSN, LLC, 
WildBlue Communications, Inc. and others. Accordingly, the accompanying attributed financial 
information for the Capital Group includes these investments and the assets, Lab 
expenses and cash flows of these consolidated subsidiaries. In addition, we have attributed to the 
Capital Group all of our notes and debentures (and related interest expense) that have not been 
attributed to the Intcractivc Group. See note 3 below for the dcbt obligations attributed to the 
Capital Group. 

A n y  businesses that we niay acquire in the future that are not attributed to the Interactive Group 
will he attributed to the Capital Group. 

While we believe the allocation methodology described above is reasonable and fair to each group, 
we may elect ti1 change the allocation methodology in the future. In the event we elect to transfer 
awets or husinesscs from nnc group to  thc other, such Wansfer would be made on a fair value 
hasis and would be accounted for as a short-tcrm loan unless our board of directors determines to 
account for it as a long-term loan or through an inter-group interest. 

swaps and interest rate swaps that are related to the corporate debt attributed to the Interactive 
(iroup. 

(2) Derivativc instruments attributed to the Interactive Group are comprised of total return bond 
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Notes 10 Attributed Financial Information (Continued) 

(unaudited) 

(3) Debt attributed to the Interactive Group and the Capital Group is comprised of the following: 

Dwnbrr  31,2006 
Oulslsnding Cpllglng 

priaCip1 Y l l a  

1~n-U In millions) 
Interactive Group 

1.815% Senior Notes due 2009 . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
7.75% Senior Notes due 2009. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
5.7% Senior Notes due 2013. . . . . . . .  . . . . . . . . . . . . . . .  802 
85% Scnior Debentures due 2029 . . . . . . . . . . . . . . . . . . . . . . . . . . . .  SO0 
8.25% Senior Debentures due 2030. . . . . . . .  . . . .  . . . . . .  902 
QVC bank credit facilities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  3,225 
Other subsidiary debt.  . . . .  . . . . . . . . . . . . . . . . . . . . . . . . .  67 

~I‘ital Interactive Group debt . . . . . . . . . . . . . . . . . . . . . . . .  . .  6,400 
~ 

- 
Capital Group 

4% Senior Exchangeable Debenturcs due 2029 . . . . . . . . . . . . . . .  869 
3,75% Senior Exchangeable Debentures due 203U 
3.5% Senior Exchangeable Debentures due 203 
3.25% Scnior F~changeablr Debenturrs due 2031 

Subsidiary debt . . . . . . . . .  

810 
Mo 
55 I 

1,750 
. . . . . . . . . . . . . . . . . .  158 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  4,738 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $11,138 Total d e b t . .  

(4) C x h  wmprnsation expense for our corpnratc employees has bren alluated between the 

. . . . . . . . . . . . . . . . . .  
0.75% Senior Exchangeable Debentures due 2023 . . . . . . . . . . . . . . . . . .  

~ 

~ 

~ 

661 
234 
800 
495 
895 

3,225 
67 

6,383 

254 
234 
238 
119 

158 

2,640 

9.023 

- 

- 

1,637 
- 
._ 

. .  
Interactive Group and the Capital Group based un the estimated percentage of time spent 
providing services for each group. Stock-based compensation expense for our corporate employees 
has been allocated between thc Interactive Group and the Capital Group based on the 
compensation derived from the equity awards for the rrspective tracking stock. Other general and 
administrative expenses are charged directly to the groups whenevcr possible and are otherwise 
allocated based on estimated usage or some other reasonably determined methodology. Amounts 
allocated from the Capital Group to the Interactive Group for the years ended December 31, 
2006, 2005 and 2004 were $13 million, $5 million and $11 million, respcctivcly. While we bclicvc 
that this allocation method IS reasonable and fair to each group, we may elect lo change the 
allocation methodology or perccntages used to allocate general and administrative expenses in the 
future. 

(5) Prior to January 1, 2006, we accounted for compensation expense related to stock options and 
stock appreciation rights pursuant tv the recognition and measurement provisions of Accounting 
 principle,^ Board Opinion No. 25, “Accounring for Smrk Issued 10 Employees” (“APB Opinion 
No. 25”). Compensation was remgnizcd based upon the percentage of the options that were vated 
and the difference between the market price of the undcrlying common stock and the exercise 
price of the options at the balancc sheet date. The following tables illustrate the effect on earnings 
(loss) from continuing operations if we had applied the fair value recognition provisions of 
Statement of Financial Accounting Standards No. 123, “Accounting for Stock-Based Cumpmuliun,” 
(“Statement 121”) to our options. (:ompensation expense for SARs and options with tandrm SARs 
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Notes to Attributed Financial lnfnrmstion (Continued) 
(unaudited) 

is the Same under APB Optinion No. 25 and Statement 123. Acwrdingly, no pro forma adjustment 
for such awarda is included in the following tahlc. 

Interactive Gruup 

Yema adrd 
December 31, 

2W5 ZOO4 
(smounls in 

millions) 

~- 

Earnings from continuing operations . . . . . . . . . . . . .  . . . . . . . . . . . . . .  $298 187 
Add stock-bmcd cornpensatinn as determined under 

Deduct stock-based co 

value method, net 
1 1  of taxes. . . . . . . . . .  . . . . . . . . . . . . . . . . . . . . . . . .  

rmined under the fair value method, net 
of taxes. . . . . . . . . . . . . . . . . . . . . . . . . . . .  . . . . . . . . . . . . . . . . .  (24) (21) __ 

. . . . . . . . . . . . . . . . .  $215 161 - -  Pro forma earnings from continuing operations . . -~ 

Capital Group 

Mars ended 
December 31, 

2005 ZOO4 
(mounls in 

millions) 

_ -  

l.nss from continuing operations . . . . . . . . . . . . . . . . . . .  . . . . . . . . . .  $(341.) (82) 
Add stock-hasetl compensation r 

Deduct stock-hased compe 

ctcrmined undcr the intri 
1 1 net of taxes. . . . . . . . .  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

net 01 taxes. 
lion as determined under the fair value method, 

. . . . . . . . . . . . . . . . . .  . . . . . . . . . . . . . . . . . . . . . . . . . .  (18) 3) 
. . . . . . . . . . .  . . . . . . . . . . .  $(358) (101) Pro forma loss from continuing operations 

_ _  
_ =  

(h) We have accounted for income taxcs for the Interactive Group and the Capital Group in thc 
accompanying attributed financial information in a manner similar to a stand-alone company hasis. 
To the extent this methodology differs from our tax sharing policy, dlfferences have been reflected 
in the attributed net assets of the groups. 

14 
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Yntes to Attributed Financial Infnormation (Continued) 

(unaudited) 

The Interactive Group's income tax benefit (expense) consists of 

Current: 
Federal . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
State and local..  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Forcign . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Deferred: 
Fcdcral . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Foreign . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
State and local, .  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

_ _ -  
(amounts I" millions) 

$(305) (259) (240) 
(57) (69) (62) 

(472) (413) (349) 

197 150 137 
62 40 42 

- (110) .. (85) (47) 
_ _ _  

a 3 (2) - _ _  
262 1RR 187 ~~~ _ - _  

Income tm expensc . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $(210) (225) (162) 

The lnteractivc Group's income tax benefit (expense) differs from the amounts computed by 
applying the U.S. federal inwmc tax ratc 01 35% as a result of the following: 

- = =  

Years ended December 31, 
2006 2005 2004 

Computed expected tax expense . . . . . . .  . . . . . . .  
Change in estimated foreign and state tax I 
State and local income taxes. net of federal incnme taxes 
Foreign taxes, net of foreign tax credits . . . . . . . . . . . . . . . . . . . . . . . . . .  
Change in valuation allowance affecting tax expense . . 
Minority interest . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Disqualifylng disposition of inccnlive stock options not deductible for book 

purposcs . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Other, net . . . . . . . . . . . . . . . . . . . . . . . .  . . . . . . . . . . . . . . . . . .  

Income tax expensc . . . . . . . . . .  

. . . . . . . . . . . .  

15 
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Notes In Altrihuted Financial Information (Continued) 

(unaudited) 

The tan effects of temporary differences that give rise to significant portions of the Interactive 
Group’s deferred tax asset? and deferred tax liabilities are presented below: 

Uerrmber 31, 

-- ZOO6 2005 
(anouols in 

mllllons) 

_ _ ~  

Dcferrcd tax assets: 
Net operating and capital IGSS carryfonvards $ 35 6 
Accrued stock compensation. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  23 33 
Other future deductible amounts . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  213 160 

. . . . . . . . . . . . . . . . . . . . . . . . . .  

Deferred tax assets. .  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Valuation allowance . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

_ _ _  
. . 271 199 
. . (19) (61 

. I  , ,  
~~~~ ~ 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  . 252 193 Net deferred tax asscts 

Investments.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  884 618 
Intangible assets. . . . .  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  2,238 2,418 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  . . . . . . . . . . . .  116 79 Othcr 
Deferred lax liabilities. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  3,208 3,115 

Net deferred tax liabilities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $2,956 2,922 

The Capital Grciup’s income tax benefit (expense) cunsists of 

~- 
Deferred tax liabilities: 

~~ 

_ _ -  
- .~ - 

Current: 
Federal . . . . . . . . . . . . . . . . . . . . . .  . . . .  . . $(zns) 159 62 

(245) isn (4) 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  165 69 (14) 

State and local . . . . . . . . . . . . . . . . .  . . . . . . . . . . . . . .  . . (35) (6) 1 
Foreign . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  (2) 3) (67, 

~ 

- _ _  - 
Deferred. 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  3? 132 21 

7 
. . . . . . . . . . . . . . . . . . . . . . . .  3 . . $ (42) 351 Income tax hcneht (expense) 

- - . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  1 
~ ._ ~ 

- 203 201 
~~ 

- - = _ =  
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Notes to Attributed Financial Information (Continued) 

(unaudited) 

The Capital Ciroup’s income tax benefit (expense) differs from the amounts computed hy applying 
the U.S. federal income tax rate of 35% as a result of the following: 

Computed expected tax benefit (expense) 

Foreign taxes . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Change in valualion allowance affecting tax expense. . . . . . . .  
Change in estimated forcign and State tax rates . . . . . . . . . . .  
Impairment of goodwill not deductible for tax purposes . . . . .  
Disposition of nondeductible goodwill in sales transaction. . . .  
Uividends received deduction . . . . . . . . . . . . . . . . . . . . . . . .  
Other, nct . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Income tax benefit (expense) . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . .  
State and local income taxes, net of federal income taxes , , , . 

. . . . . . . .  

. . . . . . . .  

. . . . . . . .  

. . . . . . . .  

. . . . . . . .  

. . . . . . . .  

. . . . . . . .  

. . . . . . . .  

. . . . . . . .  

The tax effects of temporary differences that give rise to significant portions of the Capital Group’s 
deferred tax assets and deferred tax liabilities arc presented below: 

Decrmkr 31, 
2006 2005 

(anants in millions) 

- 
__ - 

Ikfrrrrd tax assrts: 
Net operating and capital loss carryforwards . . . . . . . . . . . . . . . . . . . . . . .  rw 507 

239 Other future deductible amounts 272 

Dcfcrred tax assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  763 803 
Valuation allowance . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  (74) .- __ (149) 

654 Net deferred tax assets . . 689 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Accrued stock compensation .~ 56 57 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

~ .- 

. . . . . . . . . . . . . . . . . . . . . .  __ ~- 
Deferred tax liabilities: 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Investments 6,001 5,430 
Intangible assets. 124 105 
Discount on errcharigcablc dcbeirtures 981 1,006 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
. . . . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  283 10 
Defcrrcd ?ax liabilitics. . . .  . . . .  7,38Y 6,551 

__ - 
. . . . . . . . . .  __ ~ _ _  

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Net deferrcd tax lidh es __ $6,700 5,897 

(7) ‘The Liberty Interactive Stock and the Liberty Capital Stock have voting and conversion rights 
under our amended charter. Following is a summary of those rights. Holders of Serics A common 
stock of each group are entitled to one vote per share, and holders of Series B common stock of 
cach group are entitled to ten votes per share. Holders of Series C common stock of each group, if 
issued, will bc entitled to lilOOth of a vote per share in certain limited c a e s  and will othenvise not 
be entitled to vote. In general, holders of Serics A and Series B common stock vote as a single 
class. In certain limited circumstances, the hoard may elect to seek the approval of the holders of 

- ~- ~ 
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Notes to Attributed Financial Information (Continued) 
(unaudited) 

only Serics A and Series B Liberty lntcractive Stock or the approval of the holders of only 
Series A and Series B Liberty Capital Stock. 

At Ihc option ai the holder, cach share of Scries B common stock will he convertible into one 
share of Series A common stock of the same group. At the discretion of our board, Liberty 
Interactive Stock may be converted into Liberty Capital Stock at any time following the first 
anniversary of the restructuring. In addition, following certain group dispositions and subject to 
certain limitations, Liberty Capital Stock may be converted into Liherty Interactive Stock, and 
Liberty Interactive Stock may he cnnverted into Liherty Capital Stock. 
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